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NOTICE  OF  CONFIDErn^^^^^  %&~6+^J  PERSOr*MAMeREM©VEL©R  STRIKEp/WY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  EftF^K^fgEfl&E  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17*7)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  *h  day  of  September.  2008,  between  Thomas  Ivey  Grizzelle,  a  single  person,  Lessor  {whether  one  or  more), 
whose  address  is:  6505  Paula  Court,  Fort  Worth,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth  Texas 
76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  ot  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exptonng,  dnlling  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  al!  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  withlhe  nght  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  saw  land  necessary  or  useful  in  Lessee  s  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  tend  covered  hereby  or  any  other  land  adjacent  thereto.  Theland  covered  hereby .Tierein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 


1 987  from  Glenn  D.  Blair  and  Deborah  Ann  Blairfo  Thomas  Ivey  Grizzelle  recorded  thereof  in  Volume  8096,  Page  1 275,  Deed  Records, 
rights         ^' Texas* and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
aescnDed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessw  has  a  pi^erence  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 


c_  2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uporTsad  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


-  _  .  .    ,  -*=~~—,r-  —  j"  r™iP^  ^®      ^ '?  H-in !?  ^®  pip®  line  or  storage  tanks.  Lessors  interest,  in  either 

i  J?  ft6,  ccstcf  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casing  bead  gas  produced  from 

said  and  (1  ]  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or(2)  when  used  by  Lessee  off 
sad  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinqhead  qas- 
c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one4enth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessees ;  election, .except that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  trneor  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occuTed.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
P'?^"!!:  ^  in.-the  exerase°*  su^l  dfl,gence.  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  facilitjes  antJordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutivedays,  and 


parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  <JL*?"2f  i^?6  deP0811??  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  befcfethe  test  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  lability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pod  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
l  9^lth  any  otrler ,and- lease-  °f  'eases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  1  U7o  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarqed  as  to 
any  one  or  more  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  followinq: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  estatrtshed,  or  after  enlargement,  are  permitted  or  required  under  any  cpvemmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 


effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instilment  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  .while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
f^l^rposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  tend  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  withineach  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  urit,  and  the  production  so  allocated  shall  be 
^?dJTedIor  Si  Purposes,  irxJuding  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  me  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paraqraph  or  of 
^  5  we,t  onJtDe  uprtshall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any^  hereunder 
wftch  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shutnn  roya  ty  which  may  become  payable  under  this  lease)  befween  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paraqraph  5  hereof 


such  unrL  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
onginal  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shaH  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force  If 
this  lease  now  or  hereafter xovers ■separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within 


■nd&ESSS^^  preparing  the  drillsite  location 

Shpth^  endeawrto  obtain  production  of ™gJ?5S3Sr  ^SS^Si^^&SSf!t^SS&  orrepaling  of  a  well  S 
whether  or  not  in  paying  quantities.  M  minerals,  excavating  a  mine,  production  of  ori,  gas,  sulphur  or  other  mineral, 

all  operati^^  water  welte,  and  of  oil  and  gas  produced  torn  said  land  in 

Lessee  shall  pay  for  damages  caused  by  its  oper^ns  to  land  without  the  consent  ofthe  Lessor. 

o  Tk  :_u»  


covenaS^^  All  of  the 

Stand  ina  anv  other 


be  binding  upon  the  then  record  owner  of  mis  lease  iJnfflS  aSI  hSSTS"6^'  or  £e  n^ht  to  receive  same,  howsoever  eflectecl  shaH 
nW  fefb^ne?s  by  Le^'^  furnished  to.suchWrd^eT^'or  te 

fLTUSSS6  ^?p,es  of  ?e  '"struments  which  have  bWn^raS  filed SmSSMSSSSSS?  ordw»ton.  supported  by  either  originate 
^JLre¥rdsJanud  Proceedings,  transcripts,  or  other  dVc^mente as  shall h^^SSlf  SS^K1  ev,de.nce  ?ucn  change  or  division,  and  of  such 
ffSSf/f1*?  chanJe  or  division- tf  any  such  chiw  ho55^fo2Sft  n1££^K£  ELSESE1  of  sucn,record  owner  to  establish  the 
u,«„cn  royals,  or  other  moneys,  or  part  thereof  the  o^^^ 

above6  ertnelessPay 

notify  LiEj^  hereunder,  both  express  and  implied,  Lessor  shall 

receipt  of  said  notice  within  wTiich  to^meet  or  corSXTmei?  IKS  nSKK  ^  ^n*3*.  Lessee  shaft  then  have  swty  (&))  days  after 

(60)  days  after  service  of  such  notice  on  Lessee  Neither  the  sonrfSS  2S  S*^Sr*S  no.such  action  shall  be  brought  until  the  lapse  of  s&y 
of  the  alleged  breaches  shall  be  deemed  anadmSbn  o ^oSSSS^iKtS^I^^^I^  by.  Lessee  aimed  to  meetaH  or  any 
J522£L!S!!!?e,edJSriinV  S8"*®* K  neswerllSSS^lfiS  BfoSS&  J&^^ftlSfiS  JSPe,^fo,T,^,  «  obligations  hereunder.  If  this 
SES?!?*  to  ^"sttute  a.  dri«'ng  or  maximum  aki^™SS^S£^l^^S^S^  ac^9e  around  each  well  as  to  which  there  are 
such  acreage  to  be  designated  by  Lessee  as  neanV  as ?om^iK?tt!? S°^f^ntal  regulations,  (but  in  no  event  less  that  forty  acres) 

fn^^M"  ^  land  as  are  necessary  to  operations  on  S*^oVS?I^^„rf  !&?^^m  °Pe.rahons.  Lessee  shall  alsotave  such 
surface  facilities  necessary  or  convenient  for  current  operations! acreage  so  reta,ned  and  shall  not  be  required  to  move  or  remove  any  existing 

intercstejS  -BEtt*  claims  of  all  pe*ons  whomsoever.  Lessor's  rights  and 

SSS^ft*  Lu^ee  shaB  have  ™ 'right  at  any  time  to  LTor  rl^  and  2tt,er  on  said  land,  b£  Lessor 

nghte  of  the  holder  thereof  and  to  deduct  amounts  so  Said  fmm  ^STSSSif SSor>  ertnfLr  befo^  or  after  maturity,  and  be  subrogated  to  &e 
and/or  assigns  under  this  lease.  IflhlsSffoo^^ 

entire  and  undivided  fee  simple  estate ^etiw  LesSI  SSSS  S  ESSi  §?•  lul£hur'  °L°*er  m|nerals  in  all  or  any  part  of  said  tend  man  the 
moneys  accruing  from  any  part  aSWS3r?K  t55?&3!^^  interest  therein,  vSA  the  rlyaftiU and  Xr 

teh^n?^00^^  ^s  tease'  "*ars  to  th¥whote  and Sed  fee  Shffi^S^Sl££a,2i0n,y  'n  the  Proportion  which  the  interes 
&e}h?rfir     owned  °y  Lessor)  shall  be  paid  out  of  the  rovaltv  heSnm^m^hi?ffi«thKre.iri-  ^  Interest  covered  by  this  lease 

without  regard  to  whether  it  is  executed  by  aTthose -named  he5n  atTesso?  teaae  Sha"  ^  bind,n9  UDOn  630,1  PanV  who  executes 

well \^^^SS&  3hfoe^oVaan°d  *  j»  "*       continued  in  force  by  reason  ofthe  shut-in 

daysfollo^ngtheremovalofsuchde^gcause^d^ 

!fnd J?*^  to  any  J***        ^or  wellborefs,  on  said 

deemed  the  same  as  the  drilling  of  a  new  wel.  MU,poses  0TD1IS 19386  ,he  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 

giving  nott^  °P«on  of  Lesseei  which  may  be  exercised  by  Lessee 

qualities  and  the  date  such  well  is  shuMn^aHbewhen  thed?«  a  we"  of  producing"  in  paying 

surface"^^^  rules  or  ordinances  regarding  well  sites  and/or 

be  limited  and  Lessee  may  enSnteTd^  suriacejocattons  for  will  srtel  in  the  vicinity  may 

dnlling,  reworkmg  or  other  operations  are  either  resected  or  nSt  £w  2ffArl^?S!  0r  °^fS  operations.  Therefore  .since 

such  operations  conducted  at  a  surface  location  off  of  said  land  SnLnJ  .  Zr-  °uther  leases  rn  the  vicinity,  it  s  agreed  that  anv 
lease  provided  that  such  operationfare  atsociated  w^^^  pooled  in"  accordance  with  thi? 

operations  under  said  land  or  lands  pooled  therewith  shall  for  numnliS  £  ELTO°5e  of  ^"""^  reworking,  producing  or  other 


or  pooling  provisions  or  restrictions  contained  in  this 


to  extend  ml  S  th^3)^  a"  option  to  the  Lessee,  its  successors  and  assigns 

RSE'W""  by  df ,ivery  ?f  ^^^a^^V^ff^^O^r  r!et  miffi  SSL  *»?  £?SSf ed  an^m%  durin9  the  inB  ' 
notice  to  Lessor  of  exercise  of  the  option  In  the  event tLesspPPl.^  acrej  The  b°nus  payment  shall  constitute 

^above,  then  all  terms  of  this  lease  sfall  JS^S^^  ^^SST^  f0f 

VvlTNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Thomas  Ivey  Gftttelle 


LESSOR: 


STATE  OF  "TS&Zf  j 

COUNTY  OF  Hjto>S4.*,f~  }}SS  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  4th  day  of  September,  2008  by  Thomas  Ivey  Grizzelle, 


Seal: 


EVAN  SCOTT  VANDERBILT 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
April  04,  2012 


Signature 
Printed 


& if* 


Notary  Public 


y  Kubitc         /  •  / 


